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Federal carbon reduction policies 

P
ot

en
tia

l 
re

du
ct

io
ns

 
w

ith
in

 s
ec

to
r*

 

C
ov

er
ag

e 

P
ot

en
tia

l 
re

du
ct

io
ns

 in
 

ec
on

om
y*

 

R
ed

uc
tio

ns
 

ce
rta

in
ty

 

Fl
ex

ib
ilit

y 

In
no

va
tio

n 

C
os

t-
ef

fe
ct

iv
en

es
s 

C
os

t 
ce

rta
in

ty
 

Po
te

nt
ia

l f
or

 
re

al
lo

ca
tio

n 

So
ci

al
 e

qu
ity

 

  

Cap & Trade High 

Cap & 
Dividend = = Medium 

Carbon tax = = Low 

Gas Tax >> Transport ~25%   
Clean Energy 

Standards 70% Power 60%   

Feed-In Tariffs 70% Power 60%   
Harnessing 

private capital 20-50% Cross-
sector 20-50%   

EPA power 
regulations 20% Power 20%   

Fuel economy 
standards 600%** Transport 25%   

E m i s s i o n s  E c o n o m i c s  E q u i t y  
Criteria 

P
o

li
ci

es
 

* Relative to covered Waxman-Markey emissions reduction targets of 42% below 2005 baseline by 2030. 
** Road transport emissions increase under Waxman-Markey by 2030. 



30 : 1 



1.5% 



EPA tops benefit-cost comparison 
across agencies 

Source: OMB’s “2011 Report to Congress on the Benefits and Costs of Federal Regulations” 



Once you put capital to work, jobs are created. 

Michael Morris 
CEO, American Electric Power 
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